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TB & Co.

TROUTT, BEEMAN & C0., PC.  CERTIFIED PUBLIC ACCOUNTANTS
INDEPENDENT AUDITOR'S REPORT

To the Honorable Mayor and Members
of the City Council
City of Peculiar, Missouri

Report on the Financial Statements

We have audited the accompanying modified cash basis financial statements of the governmental
activities, business-type activities, and each major fund of the City of Peculiar, Missouri (the City), as
of and for the year ended September 30, 2014, and the related notes to the financial statements,
which collectively comprise the City's basic financial statements as listed in the table of contents.

Management's Responsibility for the Financial Statements

The City's management is responsible for the preparation and fair presentation of these financial
statements in accordance with the modified cash basis of accounting described in Note 1. This
includes determining that the modified cash basis of accounting is an acceptable basis for the
presentation of the financial statement in the circumstances. Management is also responsibie for
the design, implementation, and maintenance of internal control relevant to the preparation and
fair presentation of financial statements that are free from material misstatement, whether due to
fraud or error.

Auditor's Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Governmental Auditing
Standards, issued by the Comptroller General of the United States. Those standards require that
we plan and perform the audit to obtain reasonable assurance aboui whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’'s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control.
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective modified cash basis financial position of the governmental activities, the business-type
activities, and each major fund of the City, as of September 30, 2014, the respective changes in
financial position-modified cash basis, and, where applicable, cash flows, thereof for the year then
ended in conformity with the basis of accounting described in Note 1.

Basis of Accounting

We draw attention on Note 1 of the financial statements that describes the basis of accounting. The
financial statements are prepared on the modified cash basis of accounting, which is a basis of
accounting other than accounting principles generally accepted in the United States of America, Our
opinions are not modified with respect to this matter.

Other Matters
Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
~collectively comprise the City of Peculiar, Missouri's basic financial statements. The Missouri
Local Government Employees Retirement System, budgetary comparison information, building
schedule, and water and sewer systems information are presented for purposes of additional
analysis and is not a required part of the basic financial statements.

The Missouri Local Government Employees Retirement System presented on page 48, budgetary
comparison information on pages 47 to 59, building information on page 60, and water and sewer
systems information on pages 61 and 62, is the responsibility of management and was derived
from and relates directly to the underlying accounting and other records used to prepare the basic
financial statements. We have applied certain limited procedures to the supplementary information
in accordance with auditing standards generally accepted in the United States of America, which
consisted of inquiries of management about the methods of preparing the information and
comparing the information for consistency with management’s responses to our inquiries, the
basic financial statements, and other knowledge we obtained during our audit of the basic
financial statements. We do not express an opinion or provide any assurance on the information
because the limited procedures do not provide us with sufficient evidence to express an opinion or
provide any assurance.



Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
January 28, 2015 on our consideration of the City’s internal control over financial reporting and on
our tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements and other matters. The purpose of that report is to describe the scope of our testing
of internal control over financial reporting and compliance and the results of that testing, and not to
provide an opinion on internai control over financial reporting or on compliance. That report is an
integral part of an audit performed in accordance with Government Auditing Standards in
considering the City's internal control over financial reporting and compliance.

s S £

arrisonville, Missouri
January 28, 2015




CITY OF PECULIAR, MISSOURI

STATEMENT OF NET POSITION -- MODIFIED CASH BASIS
SEPTEMBER 30, 2014

Primary Government

Governmental Business-type

. Activities Activities Total
ASSETS :
Cash $ 1218821 $ 144,951 $ 1,363,772
Restricted cash 152,129 2,980,708 3,132,837
Bond discounts, net of amortization - 46,172 46,172
internal balances - 195,958 (195,958) -
Capital assets:
Land 1,178,800 . 167,500 1,334,300
Construction in progress 1,005,512 36,218 1,041,730
Infrastructure 11,722,857 - 11,722,857
Water and sewer facilities and tranmission lines - 12,204,697 12,204,697
Vehicles and equipment 1,430,592 708,067 2,138,659
Buildings and improvements 1,852,135 319,745 2,171,880
Less: accumulated depreciation _ (4,525,585) (3.875,630) (8,401,225)
Total capital assets 12,662,301 9,550,597 22,212,898
Total assets ‘ : 14,229,209 12,526,470 26,755,679
LIABILITIES
Court bonds payable 5,560 - 5,560
" "Accrued liabilities ' o 27,828 20,320 48,148
Bond discount/premium, net of amortization 76,623 - 76,623
Meter deposits ' - 224 913 224913
Long-term liabilities:
Due within one year 95,056 582,193 677,249
Due in more than one year 2,144,004 8,773,640 10,917,644
Total liabilities 2,349,071 9.601.066 11,950,137
NET POSITION
Net investments in capital assets 10,401,531 1,319,766 11,721,297
Restricted for:
Debt service - 432,144 432,144
Capital projects 72,103 - 72,103
Grants 84,203 - 84,203
Unrestricted 1,322,301 1173494 2495795
Total net position $ 11,880,138 $ 2925404 $ 14,805 542

See accompanying notes.
4



Zrs's08'Yk ¢  vOv'szez. $  BEL098'LL § Bupus - uogisod j9N
Bm_mvo Si €E5'S04'C SOF'8ELTL pelesal sk Buiuuibaq - uosod jop
(Ger'gee) 2/9'612 (/2¢'85p) sjesse Jou uj abueyo
S909/8¢C 88l Tyl 087ccc e sanuaAal jessusb B0
- 09 'er (Foo'er) siajsuel]
298'i¥] goz'zZe Z09'szl SNo3Ue|[SoSI
695'6. o916'9L £59°2 sBuiwiea usunsaaul
$26'¥0L'} - #26'r0L"L XE} $9|BS (8207
£00°259 - £00°259 SSXE) SNOBUE(ISDS|W JaUJ0 pUR asiyouel
2008y - z0.°'08p _ sexey Apadold
saxe |
1SINUBAA |BIDUDD
(A 18027 (Z09°169°2) Gl¥'6Z $ /g8'tle ¢ ooc'yeec §  Je21e9C ¢
7807L 180722 e l¥'6e e PG 999 ¢ EEE6L0¢C
rari 8ev'z : - - LL¥'VIE 696992
00g's2 00£'54 - GZ8'6 - 861'211") £8E'TLL'L
{Lro's) (1¥9's) - 059'61 - 0L2'PL2')L Le0'OrE'L
Z09169¢r - (Z09760°2) - IStElT Ov¥'Zee AT A
(86€ D8] - (e6c96) - - - 86£'06
(zes'ss) - (zzg'en) - - - z29'a8
(0ze'est) - (0Zs'es)) - - 6EL'6 659'col
(985'88) - {ogg'ge) - - - 98588
{g9z'v0T) - {goz'v02) - 060'Z 0/8'9 pez'sLe
(soc'sc8) - (goe'258) - LLE'SL - 9/9°6L6
(980'617L) - (os0'sP7L) - - - 9806}
(g9¢'1L62) - (89e'L6L) - BS1'GY 9EP'95e £9Z'€60'L
(l62'182) - (s82'1£2) - 161'98 68628 £81'9.€
(£62'VP) $ - $  (/B1'%P) $ - ¢ - $ - $ lBL¥r &
€0l SaNIANOY sapiAayY suonngUIuen pue suonnqiuoy pue S90S sosuadxgy
adf)-ssauisng |EJUSUILIDAOE) Sjueig enden @EEG acm_nﬂono Joj safireysn
JUSWILIBA0E AEWILIY sonuaAdy Welbolg

uonisod JaN Ul SabueyD pue ¢ S9NUAASY (sasuadx3z) 19N

¥10Z ‘0E ¥IGNI1d3S AIANI ¥VIA HHL ¥O4
SISVE HSVD Q3I4IAOW ~ SALIALLDY 4O INIWILYLS

RINOSSIN “¥vITNO3d 40 ALID

wawwaaob-Aewnd [ejo

sananoe adA-sssuisng |ejo
yselrl
Jamas
loepn
'sapanoe adf)-ssauisng

SaliAoR [eluswiwaach 210
199p wwuel-Buo| uo Jsalau|
sapioed
Buiuueld
SHN0D
syed
sjl9ansg
$xom 2lqnd
MBSO MET]
SOUBULRAEASIUILIDY
S|eRyo pajoag
SONIAMIDE [BJUSIULLIDADL)
Juaswiwianot Aewnd

See accompanying notes.
5




TeEre & ©iere § - 3 - 3§ elor § 008 T Oo6uer & ZLGWp S ©Dogod § OGS § 'WEeL § vweser §  Oo0GeE 6§ eoceser 8

[ BEETE TESH s  TLE 2005 Sreloe SISG0E 5014 2 T < -] — [£1973 SLLVEL ¥eIET . ZPER

{ga'Ll) - co's) (1z6'01) 1L'E zol's - - - - - - - -

162 118 ] - - - - - 515'802 - - - - - -

SL'YZE - - - - - - - - PN ) - -

ereLe - . - - - . - - VSP6LE -

sisae - - - - 516262 - - - - -

£02't8 - - - - - £02'48 - - - -

E0L'2L - - - - - - 56 153'EL -

EOBEI6 1 3 IESS 12681 000'5H 0062 (LT L6512 EBL'S (25 (7] 628 5o [P

BIEEE - - - - - - - [F313) [ B0 [cETH) [

styos8't ¢ s2 $ 60 § IEe'er  §  0O0'SE & oos'2 ¢ 1069l § 65 3 eal's & - - 4 i9v8 $ we & ety & WaeEl §

€CLPFE & TePe § - - § 1Bl®r § i0e § BE6wey § @irery § OBGEE § 089 $ 9866, § ¥v5Ser §  OGOSE  §  COLGLE ]

GZrEst EIGF5 = = T T B T - - E e = L

ELE'DL0'T - - - - 6za'svl eir'err - 085 GZEBL szl 5HL'T 209'242')L

[E2 e $ ] § ek & zoo's $ eipee & - $ [ s - E § gee'®E §  955'6lS $
Spung (] puny (] pung puny [T pung ] pung pun3 pung puny pung

IBuaLILEND aapuag 1eq IMeID LT Wataacadw] aapuag =5 FE, ] Xt Pas wed |esauag
IEoL d0D ZLoT spueg £407 d0D ZHZ =Y 1583 [eyde wed . suljosen B proy

Y102 '0t ¥AEWILJIS
SANNL TYANIAWNHIA0D
= SISVE HSYD OAJIJON —133HS JONVIVE

HNOSSIA "YYTN03d 40 ALID

Ssolejeq pun) pue seqiigel [ejoL
‘seoue|eq punj e L

paubifsseun
spaled [epde
alASE K8
19845 pue peoy
UOlIBEIIT) DUE SYIEA
siasloud [eydeg
‘pautissy’
SURIg
Jeas puE peoy
papUIsey
SRINYIVE ONNd

SRy 0L
sajgeded JSyI0

Spuny Jste o} ang
{3 LEY

§j8sse [ej0),

4sED pRPUEIY
SPUNY SIS0 WOJ) eNE
ysen

‘sl3ssy

S1388Y

See accompanying notes.

6



CITY OF PECULIAR, MISSOURI

RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET --
MODIFIED CASH BASIS -- TO THE STATEMENT OF NET POSITION — MODIFIED CASH BASIS
SEPTEMBER 30, 2014

Fund balances - total governmental funds $ 1,533,520

Amounts reported for governmental activities in the Statement of Net Position are
different because:

Capital assets used in governmental activities are not current financial resources
and therefore are not reported in the fund financial statement, but are reported in the
governmental activities of the Statement of Net Position. ‘ 12,662,301

Premiums on bonds payable are not included in the fund financial statement, but are
included in the governmental activities of the Statement of Net Position. (76,623)

Long-term liabilities (such as Notes Payable, Capital Leases, and Bonds Payable)
are not due and payable in the current period and ars not inciuded in the fund ,
financial statement, but are included in the government-wide statements. {2,239.060)

Net Assets of governmental activities in the Statement of Net Position. 3 11,880,138

See accompanying notes.
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CITY OF PECULIAR, MISSOURI

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND
BALANCES OF GOVERNMENTAL FUNDS - MODIFIED CASH BASIS --
TO THE STATEMENT OF ACTIVITIES -- MODIFIED CASH BASIS
FOR THE YEAR ENDED SEPTEMBER 30, 2014

Net change in fund balances - total governmental funds $ (1,249,642)
Amounts reported for governmental activities in the Statement of Activities are different because:

Governmental funds report outlays for capital assets as expenditures because such outlays
use current financial resources. In contrast, the Statement of Activities reports only a
portion of the outlay as expense. This Is the amount by which capital outlays, which are
over the capitalization threshhold, exceeded depreciation in the current period. - 749,495

Governmental funds report bond proceeds as current financial resources. In contrast, the
Statement of Activities treats such issuance of debt as a fiability. Governmental funds
report repayment of bond principal as an expenditure. In contrast, the Statement of Net
Position reports repayment as a reduction to long-term liabilities. Also, governmental funds
report the effect of premiums, discounts, and similar items when debt is first issued,
whereas these amounts are deferred and amortized in the Statement of Activities. This
amount is the net effect of these differences in the treatment of long-term debt and related

items. 41,820

Change in Net Position of governmental activities $ 7 (458,327)

See accompanying notes.
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CITY OF PECULIAR, MISSOUR!

STATEMENT OF NET PCSITION - MODIFIED CASH BASIS --

ASSETS:
Current asseis:
Cash
Due from funds
Total current assets
Non-current assets:
Restricted cash
Bond discount, net of amortization
Capital assets:
Construction in progress
l.and

Water and sewer facilities and transmission lines

Vehicles and equipment
Buildings and improvements
Less accumulated depreciation

Net capital assets

Total assets

LIABILITIES:
Current liabilities:
Accruaed expenses
Due to funds
Meier deposits
Current portion of long-term obligations
Tofal current fiabilities
Non-current liabilities,
Bonds and notes payable
Total non-current liabilities

NET POSITION:

Net investment in capital assets
Restricted for debt service
Unrestricted

PROPRIETARY FUNDS
SEPTEMBER 30, 2014
Total
Water Sewer Trash Proprietary
$ 144,951 - $ - $ 144,951
362,004 892,342 293,379 1,548,625
507,855 892,342 293,379 1,893,576
2,757,558 223,150 - 2,880,708
- 46,172 - 46,172
1,931 34,287 - 36,218
40,000 117,500 - 157,500
5,703,814 6,500,883 - 12,204,807
465,348 242,719 - 708,087
158,455 161,290 - 319,745
(2,326,564) {1,549,088) - (3,875,630)
4,042,084 5,507,613 - 9,550,597
7,308,397 6,660,277 293,379 14,271,053
16,811 3,548 161 20,320
743,999 098,861 1,723 1,744,583
203,319 21,594 - 224,913
244,015 338,178 - 582,193
1,207,944 1,362,181 1,884 2,572,000
5,375,037 3,398.603 - B.773.640
5375037 3,398,603 - 8.773,840
6.582.681 4760784 1,884 11,345,849
(652,622) 1,972,388 - 1,319,766
375,919 56,225 - 432,144
1,002,119 {120.120) 291,495 1,173,494
3 725,416 $ 1,908,493 $ 201,495 $  2,925404

10

See accompanying notes.



CITY OF PECULIAR, MISSOURI

STATEMENT OF REVENUES, EXPENSES,
AND CHANGES IN FUND NET POSITION -
MODIFIED CASH BASIS — PROPRIETARY FUNDS
FOR THE YEAR ENDED SEPTEMBER 30, 2014

Total
Water Sower Trash Proprietary
OPERATING REVENUES,
Charges for services § 1,214,770 § 1,177,758 § 274,417 $ 2,666,945
OPERATING EXPENSES:
Personnel services 280,320 375,651 15,194 681,165
Contractuat and professional services 506,575 102,224 248,926 857,725
Materials and supplies 40,979 31,645 2,869 75,493
Repairs and maintenanca 26,457 105,302 “ 131,759
Insurance 2,438 2923 - 5,361
Utilitles - 77,845 - 77,845
Depreciation and amoriization 180,244 193,789 - 383,033
1,056,013 880,379 ___ 286,989 2,212,381
Income (loss) from operations 158,757 ___ 288379 7428 454,564
NON-OPERATING REVENUES (EXPENSES):
Interest Income 73,850 3,366 - 76,916
Tower rental 22,265 - - 22,265
Bond Issue cost and Intarest expense {184,048) (222,004} n (406,952}
Qther 18,650 9,825 - 475
{68,563) (209,713) - (278.206)
Net income (ioss) before transfers 90,174 76,666 7428 176,268
OTHER FINANCING SOURCES (USES);
Transfers in 130,598 56,007 - 185,685
Transfers out (147,926) (3,524) (641) (152,091)
(8,328) 52,573 (541} 43,604
Changs in net position 81,846 131,239 6,787 218,872
TOTAL NET POSITION - beginning as restated 643,570 1,777,254 284,708 2,705 532
TOTAL NET POSITICN - ending $ 725,416 $ 1,908,493 $ 291495 $ 2925404

See accompanying notes.
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CITY OF PECULIAR, MISSOURI

COMBINED STATEMENT OF CASH FLOWS -- MODIFIED CASH BASIS
PROPRIETARY FUNDS
FOR THE YEAR ENDED SEPTEMBER 30, 2014

CASH FLOWS FROM OPERATING ACTIVITIES:
Recelvad from customers
Payments to employees and fringe benefits
Payments to vendors and suppliers
Other receipts

Net cash provided by operating activities
CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES:

Qpesrating transfers (to) from other funds
Net advances (to} from other funds

Net cash (used) provided by noncapital financing activitles
CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES:
Procesds from capital debt
Acquisltion and construetion of capital assets
Principal pald on capital debt and leases
Interest and fiscal charges paid on capital debt and Isases

Net cash used by capital and related financing activities

CASH FLOWS FROM INVESTING ACTIVITIES,
Investment income

Net cash provided by investing activitles
Netdecrease in cash and cash equivalents
Cash and cash equivalents, October 1, 2013
Cash and cash equivalents, September 30, 2014
Reconciliation of operating income to net cash provided by operating activities,
Operating income (loss)
Adjustments to reconcile operating income to net cash
provided by operating activities:
Dapreciation and amortization expense
Miscellaneous nonoperating income
Changes in assets and liabilities:
Accrued Ilabilities
Meter deposits
Total adjustients
Net cash provided by operating activities
Noncaeh Investing, capital, and financing activities:
Assets acquired through assumption of a liabftity

Assets acquired through a gift
Increase in receivables related to nonoperating income

Water Sewer Trash Total

$ 1,214,770 $ 1,177,758 B 274,417 $ 2,666,945
(292,758) {378,574) (15,194) (686,528)
(560,740} (313,468) {251,634) (1,125,842)

22 265 - - 22,265
383,637 4B5.716 7.588 876,842
(8,328) 52,573 (641) 43,604
266,603 (104,543) (6,848) 156,112
268,275 (51.970) ___ (7.589%) 198,716
1,306,968 30,988 - 1,337 957
{307,561) (487,487 - (795,048)
(468,062) (294,607) - (762,669)
(184,048) (222.904) - (408,952)
347,298 (874 9101 - (626,712)
73,550 3,366 - 76,918

. 73,550 3,366 - 768,816
1,062,660 (536,898) - 525,782
1,839 849 760.048 - 2,599,897

$  2,802500 § 223,150 8 - 3 3,125,659
3 158,757 8 288,379 $ 7.428 § 454 584
189,244 193,789 - 383,033
22,265 - - 22,265

1,786 3,548 161 5,485

11,485 - - 11485

224 780 197 337 161 422 278

3 383,637 $ 485,716 ] 7,589 $ 876,842

$ 1,306,969 L] 30,388 $ - ] 1,337,957

19,850 9,806 - 29,456

216,084 597,379 - 813,473

See accompanying notes.
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CITY OF PECULIAR, MISSOURI
NOTES TO FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

The financial statements of the City of Peculiar, Missouri (the City), have been prepared on
a modified cash basis of accounting. The Governmental Accounting Standards Board
(GASB) is the accepted standard-setting body for establishing governmental accounting
and financial reporting principles. The more significant of the City's accounting policies are
described below:

Reporting Entity: The City of Peculiar, Missouri (the “City"), was incorporated in 1953 ang
covers an area of approximately four square miles in Cass County, Missouri. Peculiar is a
fourth class city and is governed by a Mayor/Board of Aldermen form of government. A
board of six aldermen, two from each of the three wards of the City, and a mayor are
elected to two-year terms by the residents to administer the City government. The City
Administrator is the chief administrative officer of the City. The City provides services to
approximately 2,600 residents in the area, including law enforcement, water and sewer
services, streets and public works, planning and zoning, community enrichment and
development, and various social services. Fire protection services are provided by a fire
district which is a separate governmental entity. Primary and secondary education services
are provided by the Raymore-Peculiar School District, also a separate governmental entity.

Principles Used to Determine Scope of Entity: In determining the financial reporting entity,
the City complies with the provisions of Governmental Accounting Standards Board
Statement No. 14, “The Financial Reporting Entity,” and inciudes all component units of
which the City appointed a voting majority of the units” board and the City is either abie to
impose its will on the unit or a financial benefit or burden relationship exists.

The City has developed criteria to determine whether outside agencies with activities which
benefit the citizens of the City, including joint agreements, should be included within its
financial reporting entity. The criteria include, but are not limited to, whether the City
exercises oversight responsibility, which includes financial interdependency, selection of
governing authority, designation of management, ability to significantly influence
operations, and accountability for fiscal matters, scope of public service and special
financing relfationships.

The City has determined that no other outside agency meets the above criteria and,
therefore, no other agency has been inciuded as a component unit in the City's financial
statements. In addition, the City is not aware of any entity which could exercise such
oversight which would result in the City being considered a component unit of the entity.
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CITY OF PECULIAR, MISSOURI
NOTES TO FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued):

‘Basis of Presentation: In the government-wide financial statements and the fund financial
statements for the proprietary funds, Financial Accounting Standard Board (FASB)
pronouncements issued through November 30, 1989 (when applicable) and Accounting
Principles Board (APB) opinions have been applied unless those pronouncements conflict
with or contradict GASB pronouncements, in which case, GASB prevails. Although the City
has the option to apply FASB pronouncements issued after that date to its business-type
activities and enterprise funds, the City has chosen not to do so. The accounting and
reporting framework and the more significant accounting policies are discussed in this or
subsequent footnotes.

Government-Wide Financial Statements: The Statement of Net Assets and Statement of
Activities display information about the reporting government as a whole. They include all
funds of the reporting entity. The statements distinguish between governmental and
business-type activities. Governmental activities generaily are financed through taxes,
intergovernmental revenues, and other nonexchange revenues. Business-type activities are
financed in whole or part by fees charged to external parties for goods and services.

The Statement of Activities presents a comparison between direct expenses and program
revenues for each function of the City's governmental activities. Direct expenses are those
that are specifically associated with and are clearly identifiable to a particular function.
Program receipts include (a) charges paid by the recipients for goods or services offered by
the programs, and (b) grants and contributions that are restricted to meeting the operational or
capital requirements of a particular program. Receipts that are not classified as program.
receipts, including all taxes, are presented as general receipts.

Fund Financial Statements: The fund financial statements of the reporting entity are
organized into funds, each of which is considered to be a separate accounting entity. Each
fund is accounted for by providing a separate set of self-balancing accounts which constitute
its assets, liabilities, fund equity, revenues, and expenditures/expenses. Funds are
organized into two major categories: governmental and proprietary. The governmental
group is further categorized into the general, special revenue, debt service, and capital
outlay fund groups. For purposes of major fund determination, each fund group will be
considered a major fund. Detailed information supporting the special revenue fund group
and capital outlay fund group will be provided in the other supplementary information

section.
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CITY OF PECULIAR, MISSOURI
NOTES TO FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued):
Fund Financial Statements (Continued):

The funds of the financial reporting entity are described below:

Governmental Fund Types

Governmental funds are those through which most governmental functions of the City are
financed. The acquisition, use, and balances of the City’s expendable financial resources
and the related liabilities (other than those in Proprietary Funds) are accounted for through
Governmental Funds. The measurement focus is upon determination of changes in financial
position.

The following are the City’s Governmental fund types:

~The General Fund is the principal operating fund of the City and accounts for all financial

transactions not accounted for in other funds. The general operating expenditures, fixed
charges, and capital improvement costs that are not paid through other funds are financed
through revenues received by the General Fund.

The Park & Recreation Fund accounts for revenues received and expenditures paid for
recreational services provided by the Park and Recreation Board. _

The Road and Street Fund accounts for state and local revenues that are restricted for local
street expenditures. :

The Gasoline Tax Fund accounts for motor vehicle revenues from the State that are
restricted for street expenditures.

The LET Fund accounts for law enforcement monies from the State that are restricted fo law
enforcement.

The FBl Fund accounts for the Federal forfeiture funds obtained from the Federal
Government that are restricted for capital purchases for law enforcement.

The Debt Service Funds are used for the accumulation of resources for, and payment of,
principal, interest, and fiscal changes on long-term debt that supports the water
improvement project. The City utilizes two of these funds: Debt Service Fund and 2012
COP Debt Service Fund.

The Capital Projects Funds are used to account for financial resources segregated for the
acquisition or construction of major capital facilities other than those financed by Enterprise
funds. The City utilizes six of these funds: Capital Improvement Fund, East Growth Fund,
West Growth Fund, 2012 COP Bonds Fund, 2012 COP Construction Fund, and 2013 Bonds
Construction Fund. :
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CITY OF PECULIAR, MISSOURI
NOTES TO FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued):

Fund Financial Statements (Continued):

Enterprise Funds

The Proprietary Funds are used to account for the City's ongoing organizations and
activites which are similar to those often found in the private sector. The measurement
focus is based upon determination of net income. The City has three of these funds in
which the City provides services to the public: Water Fund, Sewer Fund, and Trash Fund.

Measurement Focus: Measurement focus is a term used to describe “how” transactions are
recorded within the various financial statements. In the government-wide statement of net
assets and the statement of activities, both governmental and business-like activities are
presented using the economic resources measurement focus within the limitations of the
modified cash basis of accounting as defined in Item b below.

In the fund financial statements, the “current financial resources” measurement focus or the
“economic resources” measurement focus as applied to the modified cash basis of
accounting is used as appropriate.

a. All governmental funds utilize a “current financial resources” measurement focus. Only
current financial assets and liabilities are generally included on their balance sheets.
Their operating statements present sources and uses of available spendable financial
resources during a given period. These funds use fund balance as their measure of
available spendable financial resources at the end of the period.

b. The proprietary fund utilizes an “economic resources” measurement focus. The
accounting objectives of this measurement focus are the determination of operating
income, changes in net assets (or cost recovery), financial position, and cash flows. All
assets and liabilities (whether current or noncurrent, financial or nonfinancial)
associated with their activities are reported. Proprietary fund equity is classified as net
assets.

Basis of Accounting: In the government-wide Statement of Net Position, Statement of
Activities, and the fund financial statements, governmental and business-like activities are
presented using a modified cash basis of accounting. This basis recognizes assets,
- liabilities, net assets/fund equity, revenues, and expenditures/expenses when they result
from cash transactions with a provision for depreciation in the government-wide statements
and proprietary fund statements. This basis is a comprehensive basis of accounting other
than accounting principles generally accepted in the United States of America.
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CITY OF PECULIAR, MISSOURI
NOTES TO FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued):
Basis of Accounting (Continued):

As a result of the use of this modified cash basis of accounting, certain assets and their
related revenues (such as accounts receivable and revenue for billed or provided services
not yet collected) and certain liabilities and their related expenses .(such as accounts
payable and expenses for goods or services received but not yet paid, and accrued
expenses and liabilities) are not recorded in these financial statements.

If the City utilized the basis of accounting recognized as generally accepted, the fund
financial statements for governmental funds would use the modified accrual basis of
accounting, while the fund financial statements for proprietary fund types would use the
accrual basis of accounting. All government-wide financials would be presented on the
accrual basis of accounting.

In the Modified Accrual Basis, revenues would be recognized when “measurable and
available.” Measurable means knowing or being able to reasonably estimate the amount.
Available means collectible within the current period or soon enough thereafter to pay
current liabilities.

Expenditures (including capitat outlay) would be recorded when the related fund Iiability'is
incurred, except for general obligation bond principal and interest which are reportable when
due.

In the Accrual Basis, revenues would be recognized when earned. Expenses (including

depreciation and amortization) would be recorded when the liability was incurred or an
economic asset used. Revenues, expenses, gains, losses, assets, and liabilities resulting
from exchange and exchange-like transactions would be recognized when the exchange
took place. .

Assets, Liabilities, and Equity:

Cash: For the purpose of financial reporting, cash includes all demand money market and
savings accounts.

Restricted Cash_and Investments: Certain cash and investment accounts are restricted for
capital projects, debt service, and compliance with bond covenants, court bonds held, and
customer meter deposits.

Statement of Cash Flows: A statement of cash flows has been presented in accordance
with Governmental Accounting Standards Board Statement 9 for the Proprietary Fund. For
purposes of the statement of cash flows, demand deposits, and all highly liguid investments
with a maturity of three months or less when purchased are considered to be cash
equivalent. '

17



CITY OF PECULIAR, MISSOURI
NOTES TO FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued):

Capitalized Assets - Governmental Funds: Capitalized assets, which include capital assets
and infrastructure, are expensed when purchased for fund statement presentation in
governmental funds. Capitalized assets purchased in the proprietary fund for fund
statement presentation and in all government-wide financial statements are reported as an
asset and depreciated.

As the City did not include capitalized asset accounting prior to September 30, 2004, a list of
capital assets purchased prior to September 30, 2003, was prepared using various sources.
Capital assets are valued at historical cost, or estimated historical cost if actual is
unavailable, except for donated capital assets which are recorded at their estimated fair
value at the date of donation.

In accordance with GASB 34, the recording of infrastructure for governmental funds could
be delayed for four years from the effective date beginning October 1, 2003. After GASB 34
implementation, management decided to utilize this deferral of infrastructure recording and
initially recorded infrastructure in the year ended September 30, 2008.

Capitalized Assets - Proprietary Funds: All capitalized assets in the proprietary fund afe
recorded at cost and depreciated over their estimated useful life.

Depreciation of all exhaustible capital assets is recorded as an allocated expense in the
~ statement of activities with accumulated depreciation reflected in the statement of net
assets. Depreciation is provided over the assets’ estimated useful lives using the straight-
line method of depreciation. A capitalization threshold of $1,000 is used to report capital
assets. The range of estimated useful lives by type of asset is as follows:

Building and building improvements 25-50 years
Machinery and equipment 5-10 years
Land improvements 10-20 years
Vehicles 5-7 years
Office equipment and furniture 3-10 years
Infrastructure 25-50 years
Computer equipment, hard & soft 3-6 years

Long-Term Debt: All long-term debt is recorded in the governmental funds as sither a note
payable or bonds issued in the government-wide financial statements. In the fund
statements, bond issuance proceeds are recorded as revenues and principal payments on
debt service are recorded as expenditures of the period.

Compensated Absences: The City's policy allows employees to accumulate paid time off
(PTO) hours each year and carryover to the following year. A maximum dollar limit,
depending upon years of continuous employment, is paid upon termination for these hours.
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CITY OF PECULIAR, MISSOURI
NOTES TO FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued):;
Assets, Liabilities, and Equity (Continued):

In addition, police enforcement officers earn compensation time and are paid for unused
time upon termination. As these financial statements are prepared on the modified cash
basis of accounting, this possible liability is not recorded.

Equity Classification: Government-Wide Statements - Equity is classified as net position and
displayed in three components as follows:

a. Net invesiment in capital assets consists of capital assets, net of accumuiated
depreciation and reduced by the outstanding balances of any bonds, mortgages, notes,
or other borrowing that are attributable to the acquisition, construction, or improvement
of those assets.

b. Restricted net position consists of net assets with constraints placed on the use either
by external groups, such as creditors, grantors, contributors, or laws and regulations of
other governments; or through constitutional provision or enabling legislation.

¢. Unrestricted net position do not meet the definition of “restricted.”

It is the City’s policy to first use restricted net assets prior to the use of unrestricted net
assets when an expense is incurred for purposes for which both restricted and
unrestricted net assets are available.

Fund Financial Statements - Governmental fund equity is classified as fund balance.
Proprietary fund equity is classified the same as in the government-wide statements.
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CITY OF PECULIAR, MISSOURI
NOTES TO FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued):

Revenues, Expenditures, and Expenses:

Program Recsipts: In the Statement of Activities, modified cash basis receipts that are
derived directly from each activity or from parties outside the City's taxpayers are reported
as program revenues. The City has the following program revenues in each activity:

Administrative/Finance - Permits and fees

Law Enforcement Fines and grants

Public Works Motor vehicle franchise fees
Streets Intergovernmental revenue
Parks Permits and fees

Planning Permits and fees

All other governmental revenues are reported as general. All taxes are classified as general
revenue even if restricted for a specific purpose.

Sales Tax: Local sales taxes are collected and remitted monthly by the Department of
Revenue, State of Missouri. The City collects an amount equivalent to 1 cent sales tax to
the general fund, % cent sales tax to the capital improvements fund, % cent transportation
sales tax to the general fund, and % cent sales tax for the park fund.

Property Tax: Each budget year, the City approves a tax rate for the upcoming fiscal year.
The general fund and debt service fund receives property tax. Cass County collects
property taxes and remits the portion of the City's share to the City.

Gasoline/Vehicle Tax: The City receives a share of the state gasoline and vehicle tax
charged and collected by the State. These taxes support the general fund.

Franchise Fees: Franchise fees are collected by the City from utility companies for the use
of City right of way. This revenue supports the general fund.

Licenses and Permits: The City requires various businesses to be licensed or obtain permits
in order to conduct business within the City. This revenue supports the general fund,
special revenue fund, and capital outlay fund.

Charges for Services: The City provides several services for which the charges are collected
and support the general fund.
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CITY OF PECULIAR, MISSOURI
NOTES TO FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued):

Revenues, Expenditures, and Expenses (Continued):

Operating Revenues and Expenses: Operating revenues and expenses for the proprietary
fund are those that result from providing services and producing and delivering goods and/or
services. It also includes all revenues and expenses not related to capital and related
financing, noncapital financing, or investing activities.

Expenditures/Expenses: In the government-wide financial statements, expenses are
reported on the modified cash basis and are classified by function for both governmental
and business-type activities. There have been certain allocations of indirect expenses to
functions in the statement of activities. In the fund financial statements, expenditures are
classified as Governmental Funds - by department and Proprietary Fund - by operating and
non-operating. In the fund financial statements, governmental funds report expenditures of
financial resources. The proprietary fund reports expenses relating to use of economic
resources.

Internal and Interfund Balances and Activities: In the process of aggregating the financial
information for the government-wide statement of net assets and statement of activities,
some amounts reported as interfund activity and balances in the fund financial statements
have been eliminated or reclassified.

Fund Financial Statements - Interfund activity, if any, within and among the governmental
and proprietary fund categories is reported as follows in the fund financial statements:

fnterfund Reimbgrsemenfs - Repayments from funds responsible for certain
expenditures/expenses to funds that initially paid for them are not reported as
adjustments to expenditures or revenues but as transfers.

Government-Wide Financial Statements - Interfund activity and balances, if any,
are eliminated or reclassified in the government-wide financial statements.

Use of Estimates: The preparation of financial statements in conformity with the other
comprehensive basis of accounting (OCBOA) used by the City requires management to
make estimates and assumptions that affect certain reported amounts and disclosures (such
as estimated useful lives in determining depreciation expense). Accordingly, actual results
could differ from those estimates.

Differences from GAAP: As discussed under Basis of Accounting, the City reports both the
government-wide financial statements and the fund financial statements on a modified cash
basis of accounting, which is a comprehensive basis of accounting other than generally
accepted accounting principles.
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CITY OF PECULIAR, MISSOURI
NOTES TO FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued):

Fund Equity: In the fund financial statements, governmental funds report aggregate
amounts for five classifications of fund balances based on the constraints imposed on the
use of these resources. The nonspendable fund balance classification includes amounts
that cannot be spent because they are either (a) not in spendable form — prepaid items or
inventories; or (b) legally or contractually required to be maintained intact.

The spendable portion of the fund baiance comprises the remaining four classifications:
restricted, committed, assigned, and unassigned.

Restricted fund balance - This classification reflects the constraints imposed on
resources either (a) externally by creditors, grantors, contributors, or laws or
regulations of other governments; or (b) imposed by law through constitutional
provisions or enabling legislation.

Committed fund balance - These amounts can only be used for specific purposes
pursuant to constraints imposed by formal resolutions or ordinances of the Board of
Alderman - the government's highest level of decision making authority. Those
committed amounts cannot be used for any other purpose unless the Board of
Alderman removes the specified use by taking the same type of action imposing the
commitment. This classification also includes contractual obligations to the extent
that existing resources in the fund have been specifically committed for use in
satisfying those contractual requirements.

Assigned fund balance - This classification reflects the amounts constrained by the
City's “intent” to be used for specific purposes, but are neither restricted nor
committed. The Board of Alderman and the City Administrator have the authority to
assign amounts to be used for specific purposes. Assigned fund balance include all
remaining amounts (except negative balances) that are reported in the governmental
funds, other than the General Fund, that are not classified as nonspendable and are
neither restricted nor committed.

Unassigned fund balance - This fund balance is the residual classification for the
General Fund. It is also used to report negative fund balances in other

governmental funds.

When both restricted an unrestricted resources are available for use, it is the City’s policy to
“use externally restricted resources first, then unrestricted resources-—committed, assigned,
and unassigned—in order as needed.
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CITY OF PECULIAR, MISSOURI
NOTES TO FINANCIAL STATEMENTS

COMPLIANCE AND ACCOUNTABILITY:

By its nature as a local government, the City is subject to various federal, state, and local
laws and regulations. An analysis of the City's compliance with significant laws,
regulations, grants, and contracts over City resources is as follows:

Fund Accounting Requirements: The City complies in all material respects with state and
local laws and regulations requiring the use of separate funds. The legally required funds
used by the City include the following:

Fund Required by
Debt Service State Law
Road and Street State Law
Capital Improvement Board Ordinance
East and West Growth Board Ordinance

Uninsured and Under-Collateralized Deposits: In accordance with state law, all uninsured
deposits of municipai funds in financial institutions must be secured with acceptable
collateral. Acceptable collateral includes certain U.S. government agency securities and
certain state or political subdivision debt obligations. At September 30, 2014, all of the
City’s deposits were collateralized. '

Property Taxes: The assessed valuation of property, including railroad and utility
properties, located in the City as of July 31, 2013, on which the fiscal year 2014 levy was
based, is as follows:

Real estate ' | $ 45433 172
Personai property 8,737,549
Total $ 54,170,721

The tax levies per $100 of assessed valuation of tangible real and personal property for the
calendar year 2013, were as follows:

General Fund $ 4556
Debt Service 4070
$ .8626

Taxes are levied no later than October 31 and are due and payable at that time. All unpaid
taxes levied by October 31 become delinquent January 1 of the following year. Property
taxes may attach as an enforceable lien on property as of January 1.

Net Asset/Fund Equity Restriction: State law prohibits the creation of a deficit fund balance
in any individual fund. As of September 30, 2014, the City had no deficit fund balances,
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CITY OF PECULIAR, MISSOURI
NOTES TO FINANCIAL STATEMENTS

3. DEPOSITS AND INVESTMENTS:
At September 30, 2014, the carrying amount of the City's demand deposits in financial
institutions was $1,779,765. The bank balances of demand deposits were fully insured with a
combination of FDIC insurance and pledged coliateral held in the name of the City.

At September 30, 2014, the City's investments consisted of the following:

Carrying Fair

Amount Value
Money Market $ 1,606,906 $ 1,606,906
State Revolving Fund (Controlled by State) 1,108,652 1,108,652

$ 2,715,558 $ 2,715558

Interest Rate Risk

Interest rate risk is the risk that the fair value of investments will be adversely affected by a
change in interest rates. The City generally intends to buy and hold the securities in its
portfolios, and to sell only when a gain is present or when a swap that offers substantial
economic gain is available. During the next fiscal year, the City does not intend to sell any
securities at a loss in order to meet cash requirements.

At September 30, 2014, the City had the following investments and maturities:

Invesiment maturities (in years)

Less Greater than
Value than one 1-5 five
Investment type:
Money Market $ 1606906 § 1606906 $ $ -
State Revolving Fund 1,108,652 168,148 12170 928,349
§ 2715558 § 1775054 § 12170 $ 928349
Credit Risk

Credit risk is the risk that an issuer or other counterparty to an investment will not fulfill its
obligations. Credit risk is measured using credit quality ratings of investments in debt
securities as described by nationally recognized rating agencies such as Standard & Poor's
and Moody's. Concentration of credit risk is the risk of loss attributed to the magnitude of
investment in a single issuer.

24



CITY OF PECULIAR, MISSOURI
NOTES TO FINANCIAL STATEMENTS

DEPOSITS AND INVESTMENTS (Continued):
Credit Risk(Continued):

Missouri State Statutes authorize the City, with certain restrictions, to deposit funds in open
accounts, time deposits, and certificates of deposit. Statutes also require that collateral
pledged have a fair market value equal to 100% of the funds on deposit, less insured
amounts. Collateral securities must be held by the City or a disinterested third party and must
be of the kind prescribed by statutes and approved by the State. The City may purchase any
investments allowed by the State Treasurer. These include (a) obligations of the United
States government or any agency or instrumentality thereof maturing and becoming payable
not more than three years from the date of purchase, or (b) repurchase agreements maturing
and becoming payable within 90 days secured by U.S. Treasury obligations or obligations of
U.S. government agencies or instrumentalities of any maturity, as provided by law.

The City’s general credit risk policy is to apply to prudent person rule: Investments shall be
made with the exercise of that judgment and care, under circumstances then prevailing, which
individuals of prudence, discretion, and intelligence exercise in the management of their own
affairs, not for speculation, but for investment, considering the probability safety of their
capital, as well as the probable income to be derived.

Custodial Credit Risk

The custodial credit risk for deposits is the risk that, in the event of the failure of a depository
financial institution, the City will not be able to recover deposits or will not be able to recover
collateral securities that are in the possession of an outside party. The custodial credit risk of
investments is the risk that, in the event of the failure of the counterparty fo a transaction, the
City wilf not be able to recover the value of investment or collateral securities that are in the
possession of an outside party. The City’s policy is to collateralize deposits with securities
held by the financial institution’s agent and in the City's name.

A reconciliation of cash and cash equivalents is as follows:

Cash on hand $ 1,286
Demand deposits 1,779,765
State Revolving Fund 1,108,652
Money markets 1,606,906

Total ‘ $ 4496,609
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CiTY OF PECULIAR, MISSOURI

NOTES TO FINANCIAL STATEMENTS
RESTRICTED CASH:

Restricted cash in the governmental funds at September 30, 2014, consisted of the
following:

Restricted for municipal bonds

$ 7,220

Restricted for grants ' 89,996
Restricted for capital prolects and

debt service 54,913

$ 152,129

Restricted cash in the proprietary funds at September 30, 2014, consisted of the following:

‘Restricted for meter deposits

$ 224913
Restricted for bond covenant requirements 2.755,795
$ 2,980,708
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CITY OF PECULIAR, MISSOURI

NOTES TO FINANCIAL STATEMENTS

CAPITAL ASSETS:

Capital asset activity resulting from modified cash basis tran

ended September 30, 2014, was as follows:

Governmental activities:

- Capital assets not being depreciated:
Land

Construction in progress

Total not being depreciated

Capital assets being depreciated:
Buildings and improvements
Office equipment and furniture
Machinery and equipment
Vehicles
Infrastructure

Total being depreciated
Less accumulated depreciation for:
Buildings and improvements
Office equipment and furniture
Machinery and equipment
Vehicles
Infrastructure
Totat accumulated depreciation
Capital assets being depreciated, net

Governmental capital assets, net

sactions for the fiscal year

Balance at Balance at

10/1/2013 Additions Deductions 9/30/2014
$ 1006800 $ 80,000 § - $ 1,176,800
758,512 247,000 - 1,005,612
1,855,312 327,000 - 2,182,312
1,615,535 236,600 - 1,852,135
117,249 4,635 - 121,884
127,920 298,629 - 426,549
351,535 530,624 - 882,159
11.722 857 ) - - 11,722,857
13,935,006 1,070,488 - 16.005.584
368,681 51,259 - 419,940
88,881 7,697 - 96,578
43,187 62,432 - 105,619
238,756 136,954 - 375,710
3,138,098 389,650 - 3,627,748
3877603 647,992 - 4.525 595

10,057,493 . 422 496

§ 11912805 § 74949 §$

10,479,989

Depreciation expense was charged to functions as follows in the Statement of Activities:

Governmental activities:
General government
Police
Municipal court
Streets
Parks

$ 22,201
166,797

440;801

18,194

$ 647,903
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CITY OF PECULIAR, MISSOURI

NOTES TO FINANCIAL STATEMENTS

CAPITAL ASSETS (Continued):

Business-type aclivities:

Capital assets not being depreciated:
Land
Construction in progress
Total capital assets
not being depreciated

Other capital assets:
Vehicles and equipment
Building and improvements
Water, sewer facilities,
and transmission lines .

Total other capital assets
Less accumulated depreciation for:
Machinery and equipment
Building and improvements
Water, sewer facilities,
and transmission lines
Total accumulated depreciation
Other capital assets, net

Business-type capital assets, net

Balance at Balance at
10/1/2013 Additions Deductions 9/30/2014
$ 157,500 § - $ - $ 157,500
- 36,218 - 36218

157,500 36,218 - 193,718
579,477 128,590 - 708,067
319,745 - - 319,745
11,544,879 659,818 - 12,204,697
12,444,101 788.408 - 13,232,509
452,321 66,414 - 518,735

8,976 8,452 - 17.428
3,034,114 305,353 - 3,339,467
3,495,411 380,219 : 3,875,630
8,948,690 408,189 - __ 9,356,879

$ 9106190 § 444407 $ - § 9550597

Depreciation expense was charged to functions as follows in the Statement of Activities:

Business-type activities:

Sewer
Water
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CITY OF PECULIAR, MISSOURI
NOTES TO FINANCIAL STATEMENTS

LONG-TERM DEBT:

Governmental Activities

Changes in the debt for the year ended September 30, 2014, consisted of the following:

Balance Balance Amount Dus
October 1, September 30, Within One
2013 Additions Retirements 2014 Year
General Obligation Bonds $ 1,039,999 $ - $ 24999 $ 1,015,000 $ 30,000
Note Payable 234,688 - 234 686 - -
Capital Lease - 269,016 26,456 242 560 44,356
Ceriificates of Participation 1,315,000 - 333,500 981,500 20,700

$ 2,589,685 $ 269,016 $ 619641 $ 2,239,060 $ 95056

General Obligation Bonds

In October 2012, the City issued $1,039,999 in General Obligation Bonds for the purpose of
road improvements to 211th Street Highway Overpass. Payments are due in semi-annual
installments of $24,999 to $75,000 through 2032; interest at 1.5% to 3.1%.

Future minimum bond payments are as follows:

Years ending

September 30, Principal Interest Total
2015 $ 30,000 $ 47,338 $ 77,338
2016 30,000 47,338 77,338
2017 30,000 47,338 77,338
2018 30,000 47,338 77,338

2019 55,000 21,925 76,925
2020-2024 290,000 94,300 384,300
2025-2029 330,000 57,594 387,594
2030-2033 220,000 10,349 230,349

$ 1,015000 § 373520 $ 1,388,520
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CITY OF PECULIAR, MISSOURI
NOTES TO FINANCIAL STATEMENTS

LONG-TERM DEBT (Continued):

Certificate of Participation

In June 2012, $705,000 of Certificates of Participation were issued for the purpose of
acquiring, constructing, installing, furnishing, and equipping City Hall and other capital
improvements. Rental payments are due June 1, starting on May 1, 2013, with the fina|
payment due on May 1, 2032. Interest payments are due on November 1 and May 1.
Rental payments are payable from funds appropriated by the City through General Fund
revenues. The City has not pledged general tax revenues, funds, or money to pay this
obligation.

The base lease between the City as a lessor and First Bank of Missouri as lessee and
trustee, transfer a leasehold interest in certain real property held by the City to the trustes.
The term of the base lease is June 1, 2012, through May 1, 2023, or the date the
certificates have been paid in full, whichever is earlier.

Advanced Refunding

In June 2013, the City issued 2013A Tax-Exempt Refunding Certificates of Participation of
$2,445,000 and 2013B Taxable Refunding Certificates of Participation of $195,000 to
advance refund $2,530,000 of outstanding 2007 Certificates of Participation. This advance
refunding was undertaken to reduce the total debt service payments by $621,200 which
resulted in an-economic gain of $426,756.

Future minimum lease payments are as follows:

Years ending
September 30, Principal Interest Totai
2015 $ 20,700 $ 27127 $ 47,827
2016 20,700 26,840 47,540
2017 21,900 26,495 48,395
2018 24,600 26,087 50,687
2019 57,000 25,295 82,295
2020-2024 409,500 101,611 511,111
2025-2029 348,800 39,072 387,872
2030-2033 78,300 6,269 84,569

$ 981500 $ 278796 $ 1,260,206
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CITY OF PECULIAR, MISSOURI
NOTES TO FINANCIAL STATEMENTS

LONG-TERM DEBT (Continued):

Business-Type Activities
Changes in the debt for the year ended September 30, 2014, consisted of the following:

Balance Balance Amount Due
October 1, September 30, Within One
2013 Additions Retirements 2014 Year
Notes Payable $ 1174746 § - % 251,300 $ 923448 § -
Certificates of Participation 2,317,800 .- 34,300 2,283,500 34,300
Revenue Bonds 4,528,000 1,245,000 369,000 5,404,000 414,000
General Obligation Bonds 695,000 - 90,000 605,000 110,000
Capital Leases - 92,957 13,070 79,887 17,893
Neighborhood Improvement

District 65,000 - 5,000 80,000 6,000

$ 8780546 § 1337957 $ 762670 $ 9355833 $ 582,193

Neighborhood Improvement District (NID)

On April 15, 2002, the City issued $103,000 in Neighborhood Improvement District-Sallee
-Estates Sewer Instaliment. Project General Obligation Bonds to finance a-sewer project in
the Sallee Estates Addition. This issue is to be repaid through a special tax assessment on
the citizens of the District benefitted. Bonds are due in annual installments varying from
year to year until maturity on March 1, 2022. Interest is due on March 1 and September 1.
Interest rates range from 5% to 5.8%.

Neighborhood Improvement District Bonds are general obligation issues even though their
purpose is for business activity asset. As special assessment taxes are used to liquidate
the debt, the revenue and expense transactions are accounted for in the Debt Service Fund
(a governmental fund). In years when special assessment revenues do not meet the
required payments, enterprise funds have been required.

The bond proceeds were used to produce capital assets which are recorded in the
proprietary fund. The corresponding liability for bonds payable are also recorded in the
proprietary fund. The capital asset is depreciated annually and the liability reduction paid
by the debt service fund results in calculations affecting capital assets net of related debt.
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CITY OF PECULIAR, MISSOURI
NOTES TO FINANCIAL STATEMENTS

LONG-TERM DEBT (Continued):

Future minimum NID general obligation bond payments are as follows:

Years ending
September 30, Principal Interest Total
2015 $ 6000 $ 3306 § 9,306
2016 7,000 2,929 9,929
2017 7,000 : 2,523 9,523
2018 7,000 2,117 9,117
2019 7,000 1,711 8,711
2020-2024 26,000 2,320 28,320

$ 60,000 $ 14,906  $ 74,906

The above NID payments are scheduled to be paid with tax dollars obtained from special
assessments unless a tax shortage occurs. Over the life of the NID, tax dollars have been
collected to meet ali payment obligations.

General Obligation Bonds

On June 1, 1999, the City issued $1,500,000 of Water Pollution Control General Obligation
Bonds (State Revoiving Fund Program - Multiple Participant Series). The purpose was for
the extension and improvement of the City's combined waterworks and sewerage system.
This issue can either be paid by an annual tax levy approved by the Board or by revenues
of the proprietary fund. Bonds are due in annual instalments varying from year to year until
maturity on January 1, 2019. Interest is payable on January 1-and July 1. Interest rate
ranges from 3.625% to 5.25%. '
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NOTES TO FINANCIAL STATEMENTS

LONG-TERM DEBT (Continued):

Bond proceeds were used to produce capital assets which are recorded in the enterprise
fund. The corresponding liability for bonds payable is also recorded in the proprietary fund.
Capital assets are depraciated annually and the liability reduction paid by the debt service
fund results in calculation affecting capital assets net of related debt. Future minimum
general obligation bond payments are as follows:

Years ending
September 30, Principal Interest Total
2015 $ 110000 27925 $ 137,925
2016 115,000 22,019 137,019
2017 120,000 16,000 136,000
2018 125,000 9,875 134,875

2019 135,000 3,375 138,375

$ 605000 3 79194 $ 684,194

The above general obligation issue payments are scheduled to be paid with tax dollars
levied by the Board on an annual basis. If tax dolfars are not adequate to make the
payments, then proprietary funds will be used.

Revenue Bonds

On August 1, 1994, the City issued $2,605,000 in Water Pollution Control Revenue Bonds
(State Revolving Fund Program - Multiple Participant Series). The funds were used for
expansion and improvement of the enterprise fund systems. Bond and interest payments
are to be paid with proprietary fund revenues. Bonds are due July 1 from year to year until
maturity on July 1, 2015. Interest is payable on January 1 and July 1. Interest rates range
from 4.25% to 6.05%.

On June 1, 1999, the City issued $1,365,000 in Water Pollution Control Revenue Bonds
(State Revolving Fund Program - Multiple Participant Series). The purpose was for the
extension and improvement of the City’s combined waterworks and sewerage system.
Bonds and interest payments are io be made with proprietary revenues. Bonds are due in
annual installments varying from year to year until maturing on January 1, 2020. Interest is
payable on January 1 and July 1. Interest rates range from 3.625% to 5.25%.
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NOTES TO FINANCIAL STATEMENTS

LONG-TERM DEBT (Continued):

On November 14, 2007, the City issued $605,000 in Combined Waterworks and Sewerage
System Refunding Revenue Bonds. The funds are to be used for refunding the Series
1993 and 1994B balances and new funds for additional improvements. Bonds and interest
payments are to be made with proprietary revenues. Bonds are due in annual installments
varying from year to year until maturity on January 1, 2018. Interest is payable on
January 1 and July 1. Interest rates range from 4.1% to 4.2%.

On February 24, 2011, the City issued $3,125,000 in Combined Waterworks and Sewerage
System Revenue Bonds. The funds are to be used for improvement of the City’s combined
waterworks and sewerage system. Bond and interest payments are to be made with
proprietary revenues. Bonds are due in annual installments varying from year to year until
maturity on January 1, 2013. Interest is payable on January 1 and July 1. Interest ranges
from 1% to 5.75%.

On December 5, 2013, the City issued $1,245.000 in Combined Waterworks and Sewerage
System Revenue Bonds. The funds are to be used for the purpose of extending and
improving the combined waterworks and sewerage system. Bond and interest payments
are to be made with proprietary revenues. Bonds are due in annual instaliments varying
from year to year until maturity on November 1, 2033. Interest is payable on May 1 and
November 1. Interest ranges from 1% to 4.25%. '

Future minimum revenue bond payments are as follows:

Years ending
September 30, Principal Interest Total
2015 $ 414,000 $ 237,141 $ 651,141
2016 420,000 214,096 634,096
2017 435,000 198,152 633,152
2018 510,000 179,837 689,837
2019 270,000 164,547 434 547
2020-2024 1,120,000 678,478 1,798,478
2025-2029 1,330,000 406,038 1,736,038
2030-2033 905,000 73,939 978,939

$ 5404000 §$ 2152228 $ 7556228

Revenue bonds are collateralized by the revenue of the water and sewer systems.
Ordinances provide that the revenue of the system is to be used to pay operating and
maintenance expenses fo include debt service. As long as bonds are outstanding, monies
derived from operations cannot be directed to the general government or municipal
functions of the City. :
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NOTES TO FINANCIAL STATEMENTS

LONG-TERM DEBT (Continued):

The City maintains its records and this report has besn prepared using the madified cash
basis of accounting. Article Il, Section 2.2 u (ii) of Series 1994A. Combined Waterworks
and Sewage System Refunding and Improvement Bonds, states that the City shali maintain
system records in accordance with generally accepted governmental-accounting standards
defined in the Governmental Accounting, Auditing and Financial Reporting Manual (1988
Ed.) issued by the Government Finance Officers’ Association.

Proceeds from the original bond sales were placed in trust to establish reserve and debt
servicing accounts. These accounts have been maintained as required.

Rates and fees established and charged were sufficient to satisfy bond covenant
responsibilities for the year ended September 30, 2014.

The City, by ordinance, also participates in the State Revolving Fund Program (SRF)
Series 1994A and Series 1999A. These programs require the state to place 70% of the
total bond issue in an escrow trust for the City. The interest earned on the escrow funds is
transferred to the trust debt service fund to help pay the City's required interest payments
on the bonds. As principal payments are made, the state reclaims 70% of the principal
payment. The state SRF reserve is included in the bond issue trust funds and the City has
elected to record the SRF reserve as a restricted investment on their statement of net
assets. A corresponding liability is also recorded.

Refunding Certificate of Participation

In June 2013, the City issued $2,640,000 in Refunding Certificates of Participation. The
funds are to be used for refunding the Series 2007 Certificates of Participation. Rental
payments are due January 1, starting on January 1, 2019, with the final payment due on
January 1, 2027. Interest is payable on January 1 and July 1 ranging from 1% to 5.75%.
Rental payments are payable with enterprise operating funds. The City appropriates
(budgets) funding for this debt.
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NOTES TO FINANCIAL STATEMENTS

LONG-TERM DEBT (Continued):

The base lease between the City, as lessor, and Southwest Trust Company N.A., as lessee
and trustee, transfer a leasehold interest in certain real property held by the City to the -
trustee. The term of the base lease is November 14, 2007 through January 1, 2027, or the
date the certificates have been paid in full, whichever is earlier. Future minimum lease
payments are as follows:

Years ending

September 30, Principal Interest Total
2015 ' 8 34,300 $ 61,465 $ 95,765
2016 34,300 60,963 95,263
2017 38,100 60,341 98,441
2018 40,400 59,592 99,992
2019 143,000 57,818 200,818

2020-2024 1,090,500 224,700 1,315,200
2025-2029 836,200 62,661 898,861
2030-2033 66,700 6,269 72,969

$ 2283500 $§ 593,809 § 2877,300
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NOTES TO FINANCIAL STATEMENTS

CAPITAL LEASES:

The City has entered into lease agreements for financing capital equipment and a building.
The lease agreements qualify as capital leases for accounting purposes, therefore have
been recorded at the present value of their future lease payments as of the inception date.

The assets acquired through capital leases are as follows:

Asset
Police annex building | | $ 116,571
Police, water, and sewer vehicles 245,402
Total assets acquired $ 361,973

The future minimum lease payments and the present value of the remaining minimum
lease payments as of September, 30, 2014, are as follows:

Years Ending
September 30,
2015 $ 68,723
2016 69,545
2017 70,344
2018 71,161
2019 32,134
2020-2024 31,566
343,473
Less: amount representing interest _ 21,026
Present value of future minimum
lease payments $ 322447
Governmental activities $ 242560
Business-type activities 79,887
$ 322447
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INTERFUND TRANSACTIONS:

Interfund due from and due to balances at September 30, 2014, were as follows:

Due From Due To
General Fund $ 1,272,607 $ 1,364,641
Parks Fund 2,715 45,782
Street Fund 125,544 : 521
Gasoline Tax Fund 79,926 8,467
LET Fund 580 -
FBI Fund _ - 5,793
Capital Improvement Fund 146,829 169,081
East Growth Fund - 2,900
West Growth Fund ' - 15,000
2012 COP Consruction Fund - 16,921
2013 Bond Construction Fund - 9,637
Debt Service Fund ' 448,172 241,597
2012 Debt Service Fund - 75
Water Fund 362,904 743,999
Sewer Fund 892,342 998,861
Trash Fund 293,379 _1,723

$ 3,624,998 $ 3,624,998

Interfund transactions occurred in several areas during the current year.

1. The City's general fund collects property taxes and distributes the appropriate
amounts to the debt service fund.

2. Bond payments are made with tax dollars out of the enterprise fund for waterworks
improvements. The liability for these bonds is recorded in the enterprise fund. A
transfer of tax dollars is made to the enterprise fund to make the payments.

3. Fund transfers were made from the debt service fund to the enterprise fund.
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INTERFUND TRANSACTIONS (Continued):

Transfers during the year ended September 30, 2014, were as follows:

Transfers In Transfers Qut
General Fund $ 262,987 $ 122,230
2012 COP Bonds : - 97,476
Park Fund - 4,712
Debt Service Fund - 107,769
2012 COP Debt Service 37,063 11,467
Water Fund 139,598 147,926
Sewer Fund 56,097 3,524
Trash Fund - 641

$ 495,745 $ 495,745

EMPLOYEE PENSION PLAN:

Plan Description

The City participates in the Missouri Local Government Employees Retirement System
(LAGERS), an agent multiple-employer public employee retirement system that acts as g
common investment and administrative agent for local government entities in Missouri.
LAGERS is a defined benefit pension plan that provides retirement, disability, and death
benefits to plan members and beneficiaries. LAGERS was created and is governed by
state statute, Section RSMo. 70.600-70.755. As such, it is the system's responsibility to
administer the law in accordance with the expressed intent of the General Assembly. The
plan is qualified under Internal Revenue Code Section 401(a) and it is tax exempt.

The Missouri Local Government Employees Retirement System issues a publicly available
financial report that includes financial statements and required supplementary information.
That report may be obtained by writing to LAGERS, PO Box 1665, Jefferson City, Missouri
65102 or by calling 1-800-447-4334.

Funding Status

The City's full-time employees do not contribute to the pension plan. The June 30th
statutorily required contribution rates are 13.7% (General) and 14.6% (Police) of annual
covered payroll. The contribution requirements of plan members are determined by the
governing body of the political subdivision. The contribution provisions of the political
subdivision are established by state statute.

39



CITY OF PECULIAR, MISSOURI

NOTES TO FINANCIAL STATEMENTS

EMPLOYEE PENSION PLAN (Continued):

Annual Pension Cost (APC) and Net Pension Obligation (NPO)

The subdivision’s annual pension cost and net pension obligation for the current year were
as follows:

Annual required contribution $ 161,334
Interest on net pension obligation 114
Adjustment to annual required contribution (163)
Annual pension cost 161,345
Actual contributions 161,334
Increase (decrease) in NPO 11
NPO beginning of the year 1,572
NPO end of the year $ 1,683

The annual required contribution (ARC) was determined as part of the February 28, 2011,
and February 29, 2012, annual actuarial valuations using the entry age actuarial cost
method. The actuarial assumptions as of February 28, 2014, included: (a) a rate of return
on the investment of present and future assets of 7.25% per year, compounded annualiy,
(b) projected salary increases of 3.5% per year, compounded annually, attributable to
inflation, (c) additional projected salary increases ranging from 0.0% to 6.0% per year,
depending on age and division, attributable to seniority/merit, (d) pre-retirement mortality
based on 75% of the RP-2000 Combined Healthy table set back 0 years for men and 0
years for women and (e) post-retirement mortality based on 105% of the 1994 Group
Annuity Mortality table set back 0 years for men and 0 years for women. The actuarial
value of assets was determined using techniques that smooth the effects of shori-term
volatility in the market value of investments over a five-year period. The unfunded actuarial
accrued liability is being amortized as a level percentage of projected payroll on a closed
basis. The amortization period as of February 28, 2011, was 22 years for the General
division and 26 years for the Police division. The amortization period as of February 28,
2012, was 26 years for the General division and 19 years for the Police division.

Three-Year Trend information

Fiscal Annual Percentage Net
Year Pension of APC Pension

Ending Cost (APC) Contributed Obligation
2012 $ 137,927 100% $ 1,658
2013 $ 159,840 100.0% $ 1,572
2014 $ 161,345 100.0% $ 1,683
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CITY OF PECULIAR, MISSOURI

NOTES TO FINANCIAL STATEMENTS

DEFERRED COMPENSATION PLAN:

The City provides for a deferred compensation plan for their employees. Funds are paid to
and retained by ING in individual employee accounts. There is no cost to the City in the
operation of this plan. The deferred compensation plan is designed to comply with Internal
Revenue Code 457.

COUNTY ROAD TAX:

Road tax is remitted to the county by the state to be distributed to each City for the purpose
of road upkeep. The county distributes these funds after the City makes the expenditure
and submits the appropriate paperwork.

RISK MANAGEMENT:

The City is exposed to various risks of loss from torts, theft of, damage to and destruction
of assets; business interruptions; errors and omissions; employee injuties and illnesses:
natural disasters; and employee health, dental and accident benefits. Commercial
insurance coverage has been purchased by the City to cover all risks.

CONTINGENCIES:

The Cityis a defendant in various lawsuits arising from normal business activities.
Management has reviewed pending litigation with legal counsel and believes that ultimate
liability, if any, resulting from these matters will not materially affect the City's financial
position.

- Additionally, the City's sewer and water utilities are subject to federal and state regulations

relating to the discharge of materials into the environment. Compliance with these
provisions has not had, nor does the City expect such compliance to have, any material
effect upon the financial condition of the City. Management of the City believes that its
current practices and procedures for the control and disposition of such wastes comply with
applicable federal and state requirements.

MAJOR SUPPLIERS:
During the year ended September 30, 2014, the City relied upon the Public Water Supply

District #2 (PWSD #2) for water which was resold to customers. The City has an ongoeing
contract with PWSD #2 to purchase water. PWSD #2 makes rate adjustments periodically.
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CITY OF PECULIAR, MISSOURI

NOTES TO FINANCIAL STATEMENTS

EXPENDITURES IN EXCESS OF BUDGET APPROPRIATION:

The 2013 Bond Construction Fund's actual expenditures exceeded budgetary amounts by
$9,726, which is in violation of Missouri state statutes.

In 2013, the City received monies through the Federal Forfeiture program. When the
budget was made the actual amount of monies was not known. The FBl Fund's actual
expenditures exceeded budgetary amounts by $43,376, which is in violation of Missouri
state statutes.

PLEDGED REVENUES:

The City has pledged future water and sewer customer revenues, net of specified operating
expenses, to repay four debt issues totaling $4,889,000. The 1994, 1999, 2007, 2011, and
2013 bonds were issued in the amounts of $2,605,000, $1,365,000, $605,000, $3,125,000,
and $1,245,000 respectively. Proceeds from the bonds were used for the expansion and
improvement of the waterworks arid sewerage system as well as the refunding of prior
debt. The bonds are payable from the sewer and water funds net revenues and are
payable through 2034. The ftotal interest and principal remaining on the bonds is
$7,5566,228. Principal and interest paid for the current year is $601,326.

EVALUATION OF SUBSEQUENT EVENTS:

In October 2014, the City issued Series 2014 Combines Waterworks and Sewerage
Refunding and Improvement Revenue Bonds in the amount of $3,685,000. The City has
evaluated subsequent events through January 28, 2015, the date which the financial
statements were available to be issued.

HOUSE BILL 103:

House Bill 103 amending Section 302.341.2 RSMo became effective on August 28, 2013.
The amendments to the statute now require municipalities to report an accounting of the
percent of annual general operating revenue from fines and court costs for traffic violation.
Total police fines and court costs revenues for the fiscal year, which include fines and court
costs related to traffic violations, summed to $256,346. "Annual general operating revenue
of the city" is not defined in the amended statute and may or may not include various
sources of City's revenues. However, the City's general tax revenue, franchise fees, and
fines totaled $1,411,010. Using the general sales tax and total fines and court costs as the
“annual general operating revenue," the City's total police fines and court costs revenues
are only 18.2% of this total "annual general operating revenue,” which is substantially
below the 30% threshold requirement of the amended statute. This demonstrates at a
minimum that the City did not exceed the percentage requirement regardless of how
"annual general operating revenue" is calculated.
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PRIOR PERIOD ADJUSTMENTS:

Change in accounting principle - For the year ended September 30, 2014, the City
implemented GASB Statement No. 65, ltems Previously Reported as Assels and Liabilities.
This resulted in an adjustment to the beginning net position for sewer fund on the statement of
activities for 2014 of ($49,732) and an adjustment to the beginning net position for the water
fund of ($83,638). Adjustment was required to the Statement of Activities - Modified Cash
Basis for Governmental Activities for 2014 of ($70,034). The adjusiment is required to
remove bond costs no longer required to be capitalized in accordance with GASB 65.

Change in debt structure - For the year ended September 30, 2014, the City restructured one
debt issue which was previously recorded as Governmental debt. The allocation of the debt
has been changed to 25% water, 25% sewer, and-50% governmental. This resulted in an
adjustment to beginning net position on the statement of revenues, expenses, and changes in
fund net position for 2014 for both water and sewer of $156,400. This also resulted in a
change to beginning net position on the Statement of Activities - Modified Cash Basis for
Governmental Activities of $312,800 and Business-type Activities of ($312,000).

Statement of Revenues, Expenses, and Changes in Fund Net Position - Modified Cash Basis

Water Fund Sewer Fund
Net position as originally reported Setember 30, 2013 $ 883,608 $ 1,983,386
Elimination of bond costs (83,638) (49,732)
Change in debt structure {156,400) (158,400)
Net position as restated Septem ber 30,-2013 $ 643,570 $ 1,777,254
Statement of Activities -~ Modified Cash Basis
Governmental Business-type
Activities Activities
Net position as originally reported Setember 30, 2013 $ 12,095,699 $ 3,151,702
Elimination of bond costs {70,034) {133,370)
Change in debt structure 312,800 {312,800)
Net position as restated September 30, 2013 $ 12,338,465 $ 2,705,532
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CITY OF PECULIAR, MISSOURI
NOTES TO SUPPLEMENTARY INFORMATION

BUDGETARY ACCOUNTING

The City prepares its budget for all governmental funds on the modified cash basis of
accounting. This basis is consistent with the basis of accounting used in preparing and
presenting the basic financial statements. All unexpended appropriations lapse at year-
end.

1) Prior to September 1, management submits to the Board of Aldermen a proposed
operating budget for the fiscal year commencing the following October 1. The
operating budget includes proposed expenditures and the means of financing them.

2) A public hearing is conducted to obtain taxpayer comments. Prior to this hearing,
the budget document is made available for public inspection.

3) Prior to October 1, the budget is legally enacted through passage of an ordinance.

4) Any transfer of budgeted amounts between object levels within any fund or any
revisions that alter the total expenditures of any fund must be approved by the Board
of Aldermen.

5) Budgets are prepared on the modified cash basis of accounting which corresponds
to the fund statements. :

6) Actual expenditures may not legally exceed the budgeted expenditures in any
budgeted fund.
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MISSOURI LOCAL GOVERNMENT EMPLOYEES RETIREMENT SYSTEM:

Schedule of Funding Progress

Actuarial
Valuaticn
Date

2/29/2012
2/28/2013
2/28/2014

Actuarial
Valuation
Date

2/29/2012
2/28/2013
. 212912014

Note:

(a)
Actuarial
Vaiue
of Assets

$ 1,356,968
$ 1,556,954
$ 1,957,131

(a/b)
Funded
Ratio

84%
86%
94%

(b)
Entry Age
Actuarial
Accrued

Liability

$ 1,619,576
$ 1,808,822
$ 2,083,604

(c)
Annual
Covered
Payroll

$ 860,467
$ 1,053,519
$ 1,213,432

(b-a)
Unfunded
Accrued

Liability
(UAL)

$ 262,608
$ 251,868
$ 126,473

[(b-a)/c]
UAL as a
Percent of
Covered
Payroll

31%
24%
10%

The above assets and actuarial accrued liability do not include the assets and

present value of benefits associated with the Benefit Reserve Fund and the

Casualty Reserve Fund.

The actuarial assumptions were changed in
conjunction with the February 28, 2011, annual actuarial valuations.

For a

complete description of the actuarial assumptions used in the annual valuation,
please contact the LAGERS office in Jefferson City.
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CITY OF PECULIAR, MISSOURI

BUDGETARY GOMPARISON SCHEDULE -- MODIFIED CASH BASIS -
GENERAL FUND
FOR THE YEAR ENDED SEPTEMBER 30, 2014

Variance
with Final
Budgeted Amounts Budget
Origingl Final Actual Posifive (Negative)
Beginning budgetary fund balance $ 419,763 $ 419,763 $ 419,763 $ -
Resources (Inflows):
Taxes 771,287 771,287 770,312 {975)
Franchise fees 372,505 372,505 384,262 11,757
Licensss and permits 37,500 37,500 36,768 (732)
Intergovernmental 51,000 §1,000 45,459 (5,541)
Charges for sarvices 4,000 7,200 9,730 2,539
Fees and fines 278,000 276,000 256,436 (19,564)
Investment income 1,000 1,000 1,180 180
Other 50,000 75,700 181,578 105,878
Transfers from others funds 76,800 205,800 262,387 (32,813)
Proceeds from long-terrn debt - 117,000 116,571 (429
1,639,092 2,004,802 2,065,202 60,300
Amounts available for appropriation 2,058,855 2,424 785 2,485,055 60,300
Charges to appropriations (Qutflows):
Elected officials . 131,000 234,250 44,797 180,453
Administrative/finance 205,279 285,879 350,787 (54,908)
Law enforcement 1,967,114 785,404 808,128 {22,724)
Public works . 139,242 129,242 149,088 {19,844)
Streets - . - - .
Parks - - - -
Courts 93,832 95,132 88,588 8,546
Planning 118,089 180,089 163,659 16,430
Facilities 112,100 102,160 88,522 13,678
Emergency management
Capital outlay 2,200 1,600 71,622 {70,022
Debt service:. .. . .
Principal 52,300 169,300 128,706 40,594
Interest and fiscal charges - - 7,520 (7,520)
Transfers to other funds . 20,000 30,000 122,230 (92,230)
Total charges to appropriations 2,831,166 2,022,996 2,023,643 {847)
Ending budgetary fund balance . ] 872,301) & 401,758 ] 461,412 $ 508,653

See accompanying notes.
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Beginning budgetary fund balance '

Resources (Inflows);
Taxes
Licenses and permits
Charges for seivices
Investment income
Other

Amounts available for appropriation

Charges to appropriations {Cutflows):

Parks
Capital outiay
Debt service:
Principal
Interest and fiscal charges
Transfers to ather funds

Total charges to appropriations

Ending budgetary fund balance

CITY OF PECULIAR, MISSOURI

PARK FUND

FOR THE YEAR ENDED SEPTEMBER 30, 2014

BUDGETARY COMPARISON SCHEDULE - MODIFIED CASH BASIS --

Variance
with Final
Budgeted Amounts Budget
Ciriginal Final Aclual Positive (Negative)
3 290,850 § 200850 § 209850 § -
135,000 153,000 189,795 36,795
700 3,400 4,621 1,221
17,868 17,868 8,876 (8,992)
1,000 1,000 624 (378)
33,100 28,100 30,703 2,603
187,668 203368 __ 234819 _ 31251
487,518 503,218 534,469 31,251
168,008 195,189 191,004 4185
177,490 233,742 34,769 188,973
25,000 25,000 7,200 17,800
- - 17,330 (17,330)
2,000 2,500 4712 (2,212)
372,688 456,431 255,015 201,416
] 114,930 ] 48,787 3 279,454 3 232,667

See accompanying notes.
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CITY OF PECULIAR, MISSOURI

BUDGETARY COMPARISON SCHEDULE - MODIFIED GASH BASIS -
ROAD AND STREET FUND
FOR THE YEAR ENDED SEPTEMBER 30, 2014

Variance
with Final
Budgeted Amounts Budget
Onginal Final Aclual Positive (Negative)
Beginning budgetary fund balance $ 93,054 $ 93054 § 93,054 $ -
Resources (Inflows):
Taxes 136,350 136,350 190,105 53,755
Licenses and permits 600 600 - (600)
Intergovernmental 30,000 80,000 798,311 (689)
166.950 216,950 269,416 _ 52 466
Amounts available for appropriation 260,004 310,004 362,470 52 486
Charges to appropriations (Outfiows), .
Strests 166,950 286,450 237,755 48,695
Total charges to appropriations 166,950 288,450 237,755 48,695
Ending budgetary fund balance $ 93054 § 23554 § 124,715 $ 101,161

See accompanying notes.
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Beginning budgetary fund balance

Resources (Inflows),
Intergovernmental

Amounts available for appropriations

Charges to appropriations (Outflows),
Streets

Totat charges to appropriations

Ending budgetary fund balance

CITY OF PECULIAR, MISSOUR!

BUDGETARY COMPARISON SCHEDULE — MODIFIED CASH BASIS —

GASOLINE TAX FUND

FOR THE YEAR ENDED SEPTEMBER 30, 2014

Variance
with Final
Budgeted Amounts Budget

Original Final Actual Positive (Negative)
$ 51,772 3 51,772 ] 3 51,772 $ -
162,625 162,625 172,741 10,116
214,397 214,397 224 513 10.118
162,625 162,625 153,362 9,263
162,625 162,625 153,362 9,263
$ 51772 % 51,772 & 71,151 $ 853

See accompanying notes.
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Beginning budgetary fund balance

Resources (Inflows),
Cther

Amounts available for appropriations

Charges to appropriations (Qutfiows),
Administrative/finance

Total charges to appropriations

Ending budgestary fund balance

CITY OF PECULIAR, MISSOURI

BUDGETARY COMPARISON SCHEDULE -- MODIFIED CASH BASIS --
LET FUND

FOR THE YEAR ENDED SEPTEMBER 30, 2014

Variance
with Final
Budgeted Amounts Budget
Original Final Aclual Positive (Negati\re)
$ 1,710 $ 1,710 $ 1,710 $ -
4,000 4,000 1,908 (2,092)
5710 5710 3618 . (2,092)
4,000 4,000 2,666 1,334
4,000 4,000 2,666 1,334
$ 1,710 3 1,710 $ 952 $ (758)

See accompanying notes,
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Beginning budgetary fund balance

Resources (inflows),
Investment income

Amounts available for appropriation

Charges to appropriations (Qutfiows):

Capital outlay
Debt service,
Principal

Total charges to appropriations

Ending budgetary fund balance

CITY OF PECULIAR, MISSOURI

BUDGETARY COMPARISON SCHEDULE -- MODIFIED CASH BASIS --

FBI FUND

FOR THE YEAR ENDED SEPTEMBER 30, 2014

Variance
with Final
Budgeted Amounts Budget
Original Final Actual Positive (Negative)
$ 1,127,185 $ 1,127,185 $ 1,127,185 $ -
- - 394 394
- - 394 394
1,127,185 1,127,185 1,127.579 394
- 1,000,000 932,376 67,624
- - 111,000 {111,000}
- 1.000.000 1,043,376 (43,376}
3 1,127,185 $ 127,185 § 84,203 $ (42,982)

See acéompanying notes.
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CITY OF PECULIAR, MISSOUR!

BUDGETARY COMPARISON SCHEDULE -- MODIFIED CASH BASIS --
CAPITAL IMPROVEMENT FUND
FOR THE YEAR ENDED SEPTEMBER 30, 2014

Variance
: with Final
Budgeted Amounts Budget
Original Final Actuat Paositive (Negative)
Beginning budgetary fund balance 3 245154 % 245,154 § 245,154 $ -
Resources (inflows):

Taxes 173,000 173,000 204,858 31,856
Intergovernmental 118,100 118,100 - (118,100)
Investment income 500 500 209 (291)
. Proceeds from long-lerm debt - 153,000 152,445 {555)
291,600 444 600 357,510 {87.080)

Amounts available for appropriations 536,754 B89.754

602 664 (87,090)

Charges to appropriations (Qutfiows);

Capﬁital outlay 317,000 612,600 309,477' 303,123
Debt service:
Principal - - 21,435 (21,435)
Interest and fiscal charges . - - 3,837 (3,837)
Total charges to appropriations . 317,000 612,600 334,749 277,851
Ending budgetary fund balance $ 219754 § 77,154 % 287915 § 190,761

See accompanying notes.
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Beginning budgetary fund balance
Resources (Inflows);

Licenses and permits
Invastment income

Amounts available for appropriations

Charges to appropriations (Outflows),
Capital ouflay

Total charges fo appropriations

Ending budgetary fund balance

CITY OF PECULIAR, MISSQURI

BUDGETARY COMPARISON SCHEDULE -- MODIFIED CASH BAS(S ~

EAST GROWTH FUND

FOR THE YEAR ENDED SEPTEMBER 30, 2014

Variance
with Final
Budgeted Amounts Budget

Original Final Actual Positive (Negative!
$ 2997 % 2,997 2,997 $ -
- 3,000 5,000 2,000
. - 5 5
- 3,000 5,005 2.005
29097 5,897 8,002 2.005
- 3.000 2.900 100
- 3,000 2,900 100
$ 2,997 $ 2,997 5,102 $ 2,105

See accompanying notes.
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Beginning budgetary fund balance
Resources (Inflows):

Licenses and permits
Investment income

Amounts available for appropriations

Charges to appropriations (Qutfiows),
Capital oullay

Total charges to appropriations

Ending budgetary fund balance

CITY OF PECULIAR, MISSOURI

BUDGETARY COMPARISON SCHEDULE — MODIFIED CASH BASIS --

WEST GROWTH FUND

FOR THE YEAR ENDED SEPTEMBER 30, 2014

Variance
with Final
Budgeted Amounis Budget
Criginal Final Actual Positive (Negative)
$ 10,746 $ 10746 § 10,746 $ -
- 5,000 6,000 1,000
- 10 15 5
- 5,010 6,015 1,005
10,748 15,756 16,761 1,005
- 15,000 13,000 2,000
_— 4,000
- 15,000 13,000 2,000
$ 10,746 $ 756 § 3,761 3 3,005

See accompanying notes.
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Beginning budgetary fund balance

Resources (Inflows):
Investment income

Amounts available for appropriation

Charges to appropriations (Outfiows),
Capital cutlay

Total charges to appropriations

Ending budgetary fund balance

CITY OF PECULIAR, MISSOUR!

BUDGETARY COMPARISON SCHEDULE -- MODIFIED CASH BASIS --

2012 COP CONSTRUCTION FUND

FOR THE YEAR ENDED SEPTEMBER 30, 2014

Variance
with Final
Budgeted Amounts Budget
Originai Finai Actual Positive (Negative)
$ (16,921) § (16,921) § (16,921) % -
1,000 1,000 - {1,000)
1,000 1,000 - {1,000y
(15.921) (15,921) (‘16.9211 (1,000)
1,000 1,000 - - 1,000
1,000 1,000 - 1,000
$ {16,921) % {16,921) § (16,921) 3 -

See accompanying notes,
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CITY OF PECULIAR, MISSOURI

BUDGETARY COMPARISON SCHEDULE -- MODIFIED CASH BASIS --
2013 BOND CONSTRUCTION FUND
FOR THE YEAR ENDED SEPTEMBER 30, 2014

Variance
with Final
Budgeted Amounis Budget
_ Original Final Actual Positive (Negative)
Beginning budgetary fund balance $ 334750 § 334,750 $ 334,750 $ -
Resources (Inflows),
Investment income - - 89 89
Amounts available for appropriation 334,750 334,750 334,839 89
Charges to appropriations {Qutflows);
Capital ouflay - 238,750 247 000 {10,250y
Transfers out - 98,000 97 476 524
Total charges to appropriations - 334,750 344 476 (9,726)
Ending budgetary fund balance $ 334750 3 - 8 (9637) $ {9,637)
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Beginning budgetary fund balance

Resources (Inflows),
Taxes

Armiounts available for appropriation

Charges to appropriations (Outflows):

Debt service:
Principal
Interest and fiscal charges
Transfers to other funds

Total charges to appropriations

Ending budgetary fund halance

CITY OF PECULIAR, MISSOURI -

DEBT SERVICE FUND

FOR THE YEAR ENDED SEPTEMBER 30, 2014

BUDGETARY COMPARISON SCHEDULE — MODIFIED CASH BASIS --

Variance
with Final
Budgeted Amounts Budget
Original Finat Actual Puositive {Negative)
$ 158236 § 158,236 § 158,236 $ .
237,000 237,000 236,558 (442)
— 237000 ___ 237,000 236,558 {442)
395,236 395,236 394,794 (442)
130,000 . 80,000 25,000 55,000
108,514 72,000 55,450 16,550
- 108,800 107,769 1,031
236,514 260,800 188,219 72,561
3 1 58.72 $ 134,436 $ 206,575 3 72,139

See accompanying notes.
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CITY OF PECULIAR, MISSCURI

BUDGETARY COMPARISON SCHEDULE -- MODIFIED CASH BASIS --

2012 DEBT SERVICE FUND

FOR THE YEAR ENDED SEPTEMBER 30, 2014

Variance
with Fina!
Budgeted Amounts ’ Budget
Original Final Actual Positive gNegativel
Beginning budgetary fund balance 3 54866 % 54,866 § ' 54,866 $ -
Resources (Inflows):
Investment income - - 137 137
Transfers from other funds 48,000 48,000 37,063 {10,937
48,000 48,000 37,200 (10,800}
Amounts available for appropriation 102,866 102,866 02 066 {10.800)
Charges to appropriations (Outflows):
Debt service:
Principal 25,000 25,000 13,500 © 11,500
Inierest and fiscal charges ' 23,000 23,000 12,261 10,739
Transfers to other funds - - 11,467 {11,467)
Total charges to appropriations 48,000 48,000 37,228 10,772
Ending budgetary fund balance $ 54866 § 54866 § 54838 § (28)

Sees accompanying notes.
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SUPPLEMENTAL SCHEDULE -- MODIFIED CASH BASIS --

CITY OF PECULIAR, MISSOURI.

BUILDING FUNDS

FOR THE YEAR ENDED SEPTEMBER 30, 2014

Administrative Public Works

Beginning budgetary fund balance $ - -
Revenues $ - _
Expenditures:

Supplies 3,944 36

Maintenance 12,893 3,154

Utilities 12,392 6,817

Insurance 2,840 2,326 -

Capital outlay - -

Total expenditures 32,089 12,333

Other Financing Sources,

Transfersin ' 32,068 12,281
Net change in fund balance 1 52
Ending budgetary fund balance $ 1 52

See accompanying notes.
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CITY OF PECULIAR, MISSOURI

SUPPLEMENTAL SCHEDULE -- MODIFIED CASH BASIS -

HISTORY AND OPERATION OF THE WATER AND SEWER SYSTEMS
FOR THE YEAR ENDED SEPTEMBER 30, 2014

Customer and Operatlons

Nao. Customers

Year - Water Sewer
2009 1770 1962
2010 1797 1964
2011 1799 1967
2012 1800 1968
2013 1725 1978
2014 1631 1889
Top Water Customers
Percentage of
User Usage in Gallons Total
Pilot/Flying J 7,532,600 8%
Peculiar Senior Citizen Housing 1,128,700 1%
Aarons Auto Wash 979,100 - 1%
Ray-Pec Shull Elementary 286,100 0.30%
Peculiar Elementary 745,979 0.83%

Top Sewer Customers

Percentage of

User Usage in Gallons Total
Pilot/Flying J 7,532,600 45%
Sioux Chief MFG 1,673,400 10%
Peculiar Senior Citizen Housing 1,128,700 6%
Ray-Pec High School 1,204,200 9%
Aarons Auto Wash 978,100 5%
System Revenue History
Waterworks Sewerage
Collections Collections
2008 $685,600 $553,396
2009 $713,690 $732,717
2010 $811,788 $913,823
2011 $820,152 $1,044,918
2012 $859,653 $1,204,613
2013 $924,002 $1,183,042
2014 $1,214,770 $1,177,758
Current System Rates
Per 1,000 Gallons
Water Sewer
Within City Limits First 1,000 $ 1721 § 15.00
Over 1,000 $ 1277 § 68.85
Outside City Limits First 1,000 3 1995 § 50.00
Over 1,000 $ 13.77 $ 9.35
Business-Government  First 1,000 $ - $ 20.00
Over1,000 - § - $ 8.35
PWSD#2/10 First 1,000 $ - $ 15.00
Over 1,000 $ - 3 16.85
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CITY OF PECULIAR, MISSOURI

SUPPLEMENTAL SCHEDULE -- MODIFIED CASH BASIS «-
HISTORY AND OPERATION OF THE WATER AND SEWER SYSTEMS
FOR THE YEAR ENDED SEPTEMBER 30, 2014

Historical Debt Service Coverage
System Revenue
Water
Sewer
fnvestment Income
Other Income
Total Revenue
Operating Expenses (excluding depreciation)
Total Water/Sewer Expenses '
Net Revenues available for Debt Service

Annual Debt Service on Revenue Bonds

Debt Service Coverage

Surplus

2011 2012 2013

$ 820,152 § 850,653 § 924,002 $

1,044,918 1,204,613 1,183,042
120,868 112,296 92,393
20,462 21,037 22,514

2014

1,214,770
1,177,758
76,916
51,740

2,008400 2 197,599 2,221,951

2,521,184

1385439 1,350,198 1,546,260

1,562,359

620,961 847,401 675,691
$ 365213 $ 505226 $ 594,844 §

1,70 1.42 1.14

958,825
601,328

1.59

$ 255748 $ 252175 § 80,847 §$

357,499
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